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ROGRESS is reported in securing the adhesion of com- 
panies and agents in some of the larger cities to the 
new Eastern Union programme. Pittsburg is now reported 
to have fallen in line, and there seems to be a good prospect 
that Boston will do likewise. Much curiosity exists as to the 
probable effect upon the expense ratios of the fire insurance 
companies that will be exerted by the new commission ar- 
rangements. It is predicted in some quarters that the gen- 
eral average commission rate of high-commission companies 
will be somewhat reduced, while the commission rate of the 
low-commission companies will be increased. However, it 
will be many months yet before the effects of the change will 
be made manifest. 





CORRESPONDENT of THE Spectator last week sub- 
mitted a letter in our columns regarding the growing 
practice of endorsements by certified accountants of the state- 
ments of life insurance companies. To the public generally 
a certificate to the effect that a financial statement has been 
verified by outside parties carries some weight only because 
the complexities of a life insurance statement are not usually 
understood. The fact that a company possesses a certain 
amount of assets and a surplus over all its liabilities as de- 
termined by an investigation made by expert accountants 
might not always mean that the concern is solvent. The ac- 
countants, going from one organization to another, checking 
up books and counting securities, do not understand the prin- 
ciples of insurance, and, accordingly, have to be satisfied with 
the company’s own computation of its technical liabilities, 
which may or may not be correct. If such an examination is 
deemed desirable, then it must be thorough ; and in addition to 
expert accountants, an expert insurance man must be called 
in to test the accuracy of the reserve computations. At pres- 
ent some insurance companies are examined annually by their 
home Insurance Departments, while a majority of the com- 
panies of the country are examined at least once in three years. 
Those examinations mean something, as they go into every 
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detail of the business; but the certificate of expert account- 
ants that the books of the company are in order and that the 
assets claimed are in its possession, without a technical in- 
vestigation of the liabilities, is like counting a vault full of se- 
curities by the method of looking at the top of one package 
and estimating that all the rest are of the same denomination. 
If the public is to be informed of the solvency of a company 
it should be in such a manner as to leave no doubt that every 
phase of the business has been thoroughly investigated by in- 
surance experts. 





AST week the directors of the Equitable Life Assurance 
Society elected the fifth president of that corporation 

in the person of William A. Day, who has been vice-president 
since May 31, 1906. Aside from the work of building up the 
society to a point where its business will be up to the limit 
allowed by the New York laws, the most important problem 
confronting the new president is the proposed mutualization 
of the company through the retirement of the capital stock. 
The control of the stock now rests with J. Pierpont Morgan, 
who purchased over 500 shares from Thomas F. Ryan, who 
had previously acquired them from James Hazen Hyde. It is 
stated on good authority that Mr. Morgan is willing to sell 
the shares he holds to the society at the price he paid for 
them—$5000 per share plus interest from the time of the 
original transfer by Mr. Hyde, five years ago. If this offer 
were accepted, the same price would have to be paid for the 
remaining shares, involving a total outlay of nearly six million 
dollars, which would mean the practical wiping out of the en- 
tire free surplus of the society. A committee of the directors 
appointed to consider the question of mutualization feels that 
this would be an unjustifiable use of the policyholders’ money, 
and, at the same time, sees an injustice in paying a lower 
price to the minority stockholders than to the majority holder. 
The New York Insurance Department, through Superinten- 
dent William H. Hotchkiss, has taken a strong stand in favor 
of mutualization, claiming that it was charged by Ex-Gov- 
ernor Hughes to bring it about. Mr. Hotchkiss intimates 
that it will be accomplished before his term of office expires. 


* ok * * * * 


In all the discussion which has arisen since the plan of 
mutualization was first proposed apparently little considera- 
tion has been given to the rights of the policyholders, which 
are definitely secured to them by the charter of the society. 
To all intents and purposes, the Equitable is a mutual com- 
pany, and its appeal to the public for patronage has been 
made on that ground. Its charter distinctly provides that 
dividends on the capital stock shall be limited to seven per 
cent per annum, all profits above that going to the policy- 
holders. In accordance with that provision policyholders 
have paid their premiums and aided in building up a surplus 
which is distinctly their own property. To take any part of 
that surplus for the purpose of paying an exorbitant price 
for the purchase of the capital stock would be an invasion of 
the rights of the policyholders which any court of equity 
would, we believe, immediately restrain on application being 
made. As affairs stand to-day, the policyholders have a ma- 
jority representation in the board of directors—secured to 
them by charter amendment; they own all the surplus over 
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and above the capital, and are entitled to all the profits aris- 
ing from the society’s operations, except the seven per cent 
interest on the capital. In view of such a condition there 
would seem to be no obligation on the part of the policyhold- 
ers to relieve Mr. Morgan of his bargain, especially as the 
present methods of supervision make impossible a recurrence 
of the old ways of juggling the funds. 





THE EXPENSE RATE IN. LIFE INSURANCE. 

URING the past few years the managers of the several 

life insurance companies have devoted a large share 

of their attention to the institution of economies in conduct- 
ing the business, with a large measure of success. The limita- 
tion imposed by law on the expenses allowable in the procur- 
ing of new business, so far as the companies operating in New 
York are concerned, has had a material effect on the expense 
ratio; but it is also true that economy has been practiced in 
other directions. Home office expenditures have been cur- 
tailed, or at least regulated, so that a larger return is now 
had for the money disbursed, and wasteful methods have 
been done away with. The effect of the changed conditions 
is plainly manifest in the low expense rate for the years since 
the investigation of life insurance attracted so much atten- 
tion. The falling off in new business during 1906 had its 
immediate effect on the expense rate, and when the laws lim- 
iting expenses on new business became effctive there was a 
further drop, the percentage in 1908 declining to a figure 
which surpassed all records for upwards of a quarter of a cen- 


tury. Since that year there has been a recovery in the vol- 
ume of new business written which has caused the rates of 
expense to turn slightly upward again, while last year the ex- 
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probable that the low figure of 1908 will be again touched. A 
number of companies are, however, still further reducing 
their expense ratios, which, in the final outcome, may keep 
the aggregate ratio from exceeding that shown for 1910. 

In the accompanying table a showing is made of the expense 
rate per cent of mean insurance in force of twenty-four life 
insurance companies, year by year, for the twenty years 189gI- 
1910, inclusive. Additional columns show the averages by 
five-year periods and for the entire twenty years. These aver- 
ages show a decided decline in the last quinquennial period, 
which represents an actual cash saving of over one hundred 
and thirty-seven millions of dollars, or more than twenty- 
seven million dollars per annum. For the entire twenty years 
the average ratio works out at 0.88, which is 0.19 above the 
average for 1910. In compiling the table the factors of man- 
agement expenses and taxes are divided by the mean amount 
of insurance in force for the year, so as to produce the ratio. 





UNDERWRITING AND INVESTMENT PROFITS AND 
LOSSES OF FIRE COMPANIES IN tg10.* 

COMPARISON of the net underwriting and investment 
profits of the one hundred largest fire insurance com- 
panies operating in New York State during 1910 with those 
of a similar group of companies for 1909 shows that the com- 
bined underwriting and investment profits in 1910 fell $11,- 
000,000 below those of 1909. Of this decrease, the decline 
in investment earnings was about $9,000,000, while that in 
underwriting earnings was about $2,000,000. The underwrit- 
ing profits in 1910 aggregated $17,415,964, or 7 per cent upon 
the underwriting income earned, this representing a decline 
of 1.3 per cent from the profit ratio of 1909. The investment 
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THE EXPENSE RATE PER CENT OF MEAN INSURANCE IN FORCE OF TWENTY-FouR LIFE INSURANCE COMPANIES FROM 1891 TO IgIo, INCLUSIVE. 
(Copyrighted, 1911, by the Spectator Company, New York.] 








AVERAGES. 





1896 | 1901 | 1906 
to to to 
1900 | 1905 | 1910 


COMPANIES. 1894 | 1895 








tna Lite..... sacvceees t ; : : i \. : r . : : ' t " : E : , , . .83 | 0.89 | 0.76 
Berkshire : ; é : : ‘ ; : : : . : ; . : : ; : -89 | 0.85 | 0.80 | 0.74 
Connecticut General... .| 1. ‘ . e ; \ ‘ 0.99 , : " ; . ! y : ‘ : 0.97 | 1.04 | 0.78 
Connecticut Mutual ; k ei K t : J if 5 . is i . \ ; . 5 0.79 0.83 
Equitable, New York....| 1. x : . : : : : e i . x . . -QI | 0.94 | 1.00 | 0.76 


; : : ; ; t ‘ : : : : : ; . 1.09 | I. I 08 
Home Life : 2 : : : : 2 ‘ ‘ ; i : . , ¥ r : : : 7 -26 | 0.95 
Manhattan : . ‘ : : : ° : A : ? ? ; ‘ : ; : : ‘ , . 1.10 
Massachusetts . . : . ' . ; . ; : : : : é . . . 0.84 | 0.77 | 0.67 
Michigan Mutual : 3 


Mutual of New York.... 
Mutual Benefit 
National Life 

New England 

New York Life 





Northwestern Mutual... 
Penn Mutual 

Phoenix Mutual 
Provident L. and T 
State Mutual, Mass 


United States 
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76 | 0 80 
74] 0.81 
78 | 0.90 
83 | 0.79 
76 | 0.99 


08 | 1.14 
95 | 1.16 
IO | 1.23 
57 | 0.77 
37 | 1.06 


6 | 0.73 
6 | 0.87 
4 | 1.11 
6 | 0.75 
I | 0.83 


4 | 0.76 
0 | 0.91 
4 | 1.12 
6) 111 


0 | 0.88 








April 27, 1911] 


UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1910. 


THE SPECTATOR 


Editorial Department 


Tue Recorps oF 100 Leapinc CoMPANIES AS AUDITED By THE NEw York INsuRANCE DEPARTMENT. 
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Twenty-three Cos. 5 New York State. $ $ $ 3 3 $ 3 C) % % 
Agricultural, Watertown............... 1,653,055 1,481,057 8d are 176,033 75,000 yc tS aa BR: 43.9 | +10.4 
Buffalo German, Buffalo. 7,989 569,600 or 71,712 70,000 pS Gl ee 48.8 44.9 +6.3 
City of New York, New York. 449,040 pc | eee 35,376 — 32,834 | | err 118,210 53.4 54.5 | —7.9 
Commonwealth, New  aaege 629,490 569,818 ee 65,888 50,000 Ld) ree 46.4 44.1 +9.5 
Continental, New York.. 6 784,263 6,119,776 i ere 2,389,203 1,750,000 c1,303,690 | —«....... 46.9 43.3 +9.8 
Fidelity-Phenix Fire, New York.. 6,618,128 5,997,704 620,424}  ...... 383,371 50,000 ee 52.6 38.0 +9.4 
German Alliance, New York. . 544,078 34,517 : a 110,348 60,000 Shane 49.4 30.5 | +20.1 
German-American, New York.. 7,277,489 6,096,875 EIQNGEE | knees 733,325 450,000 1,463,939 | ...... 48.0} 35.8 | +16.2 
Germania, New York. . Coho wate ag * 2,947,984 2,662,360 P| ey — 33,803 180,000 Tee este«e 44.0 46.3 +9.7 
Glens Falls, Gleis Palit... 650. -eccncs 1 928, 369 1,776,201 pS | ee 322; 833 220,000 yt UL ere 49.5 42.6 +7.9 
Globe and Rutgers, New York.. 2,965,790 2,551,016 Ee —300,728 160,000 | Ss... 45,954 57.4 28.6 | +14.0 
Hanover Fire, New York. = 2,382,126 2,263,740 it | eee 67,099 150,000 SEG I wavace 51.0 44.0 +5.0 
Home, New York*.. 12,094,820 10,592,796 1,502,024 | sw wees 1,006,653 900,000 GUC Gia | enaces 48.3 39.3 | +12.4 
International, New York.. 1,476,870 pc SE ee 222,763 61,155 oS ee rae 181,608 72.9 42.2 | —15.1 
Niagara Fire, New York.. 3,126,023 2'789,278 oy? ieee —104/926 475,000} =... 243,181 49.2| 40.0 | +10.8 
North British and Mercantile, New York 525,285 422.053 103,232 | sig wee es 22,079 20,000 oS ee 41.1 39.3 | +19.6 
North River, New aa . : 1,667,753 1,642,437 Sue esas 60,610 ,000 Cd ee 54.7 43.8 | +1.5 
Northern, New York.. 665,579 a) 9 eee 7,605 —1,318 iy) ft errr 26,423 59.0 42.1 —1.1 
Queen, New York*. . 4,393,963 4,106,968 286,995 | _—...... es - 107,755 ,000 Po ere 53.0 40.4 +6.6 
Rochester German, Rochester. . 1,511,757 1,510,482 one: 37,157 TO kta 31,568 55.3 44.6 +.1 
Stuyvesant, New York.. 789,703 784,279 <  eo —41,669 a ee 76,245 64.7 34.6 +.7 
Westchester, New York.. 2,639,749 2,418,717 221,082 | —si. ts es —88,210 120,000 ph. eee 53.1 38.5 +8.4 
Williamsburgh City, Brooklyn. . 1,679,914 VAEGIG | is. s es 58,602 —15,528 50,000 | Sis. ss 124,130] 55.3] 48.2] —3.5 
Forty-eight aa of wines States, 
Etna, Hartford’ 7,851,591 6,758,139 1002452 | «ss cw nese 202,721 f—250,136 g1,546,309 | =... ..... 50.9 35.2 | +13.9 
Allemannia, Pitsburg, 735,648 721,175 14,473 ,042 30, 55,515 | ss... 50.8 47.2| +2.0 
Alliance, Philadelphia*. 879,012 780,912 98,100 730 41,661 h119,169 | Ss... se. 52.9] 36.0] +11.1 
American, Newark.. 3,442,211 3,210,253 231,958 233,484 200,098 26,04, ...... 50.2 43.1 +6.7 
American Central, St. Louis... 2,503,324 2,497,009 6,315 120,499 ee 113,186 56.8 42.9 +.3 
Boston, Boston*.............. 0.0.0. 2,904,203 2,790,043 ra. | ee 160,699 350,000 | Sigs ee es 75,141 | 57.7] 38.4] +3.9 
California, San Francisco... . 627,248 610,792 hi 34,584 eee 960 49.7 47.7| +2.6 
Camden Fire, Camden, N. wie rs 1,226,342 1,216,320 iv) ees 92,881 49,000 Pt rrr 58.2 41.0 + .8 
Concordia, Milwaukee.. 957,140 18,518 cree eee fe 50,390 24,000 A tS a ai 50.3 45.7} +4.0 
Connecticut Fire, Hartford. - 3,649,250 3,369,084 280,166 | se eee 152,638 ,000 7 5. terse 52.1 40.2 | +7.7 
County Fire, Philadelphia... 366,648 ni | ney 8,016 26,591 ot aoe 13,425 54.3 47.9 | —2.2 
Delaware, Philadelphia. . 1, 577, 299 hf, | ire 29,727 25,522 ee 64,205 61.3 40.6 —1.9 
Detroit F. and M., Detroit®. 561, 702 517,490 GARD |. keoncs 65,393 50,000 ot rrr 52.0 40.1 +7.9 
Dixie Fire, Greensboro, N. C.. RAP 700, 556 rh. | eo 33,434 Ee “scale, f  " cxemes 37,132 62.8 42.0} —4.8 
Dubuque F. and M., Dubuque. .... -. 658,211 Cr tS ier 14,856 61,817 40,000 CT) ree 55.6| 46.6] —2.2 
Equitable F. and M., Providence*.. 911,365 2 ere 44,358 32,033 ,!) VL eer 36,325 61.9 42.9 | —4.8 
Fire Association of Philadelphia, | Phila. 4,016,816 3,890,678 17 rr 292,993 00,000 SRS 8” kéewae 57.3 39.6 | +3.1 
Firemans Sd a Francisco*.. < 4,781,290 4,484,851 yr re 287,637 225,000 CC —— — 55.6 38.2} +6.2 
Firemens, New 1,884,604 1,930,962 | _........ 46,358 333, 326 180,000 Mh sence 53.4 49.0 —2.4 
Franklin Fire, "Philadelphia. 1,210,883 peo” ee see 42,801 72,454 k—46,600 (| 60.1 43.4] —3.5 
Georgia Home, Columbus.. 736,291 vi Re 46,799 —7,109 22,500 | sc weeee 76,408 65.3 41.0] —6.3 
Girard F. and M,, Philadelphia. 859,893 804,031 See xeuaws 64,784 ,000 yrs 44.8 48.7 +6.5 
Granite State, Portsmouth, N.H ‘ 574,752 549,059 pS ere 15,670 ,000 Semeee. § -sawaee 57.0 38.5 +4.5 
Hartford Fire, —- Sovstsoudcans)  SESREERD 14,217,933 616,597 | —....... 427,867 800,000 ye, we 56.6 39.2} +4.2 
Humboldt, Pittsburg. . 525,316 (2 ea 32,778 57,213 1—45,445 ee «deans 51.8 54.4 | —6.2 
Ins. Co. of North America, Piliedsdghlet 8,752,584 8,108,448 a — 502,113 | m—140,000 1,286,249) ...... 54.8| 37.9] +7.3 
Lumbermens, Philadelphia 253,884 218,556 | Cs | ore 75,947 40,000 pi See 40.3 45.8 | +13.9 
Mechanics, Philadelphia. . 383,730 374,671 | | re 35,353 25,000 oo) ar te 50.4] 47.2] +2.4 
Mechanics and Traders, New Orleans... 710,546 642,046 | CEP Es wecece 56,597 18,000 107,007 | sic we eee 54.3 36.1 | +9.6 
Michigan F. and M., Detroit. : 595,910 570,491 | 25,419 | ew eee 48,491 ,000 |) re 50.5 45.2 +4.3 
Milwaukee Mechanics, Milwaukee...... 1,585,481 1,446,262 190,219 | ..--.- 130,431 90,000 py 1 ft rere 44.9 46.3 +8.8 
National Fire, Hartford................ 5,861,617 ot 3 eee 29,839 93,53 re = aaa 136,306 53.7 46.7 —.4 
National-Ben Franklin, Pittsburg. - 1,240,241 eo err 286 135,012 ryt | ar 27,2 52.4 47.6 aan 
National Union Fire, Pittsburg Piste cies 1,755,913 1,738,506 Ve Sf eee 8,18 81,000 SS eee 53.2 45.8} +1.0 
New Hampshire Fire, Manchester....... 2,105,231 1 962, 622 i) | aroorr 267,019 170,000 4 eee 52.0 41.2 +6.8 
Northwestern National, ene. Bawa 2,077,451 1,912,270 (3). eee 129,420 140,000 |. hl ee 41.9 50.2 +7.9 
Orient, Hartford.. 2 1,379,285 1,180,027 i | SS 108,979 200,000 pi ree 46.2 39.3 | +14.5 
Pennsylvania Fire, Philadelphia... 24, 324 3,311,545 13,279 | www eee 228,260 206,250 35,289 winaus 61.0 38.6 +.4 
Peoples National, Philadelphia... : 1,261,443 te ee 366,809 95,308 meet tae 321,501 65.1 64.0 | —29.1 
Phoenix, Hartford.............0.00050- 5,005,057 4°351,325 rh: 318,851 329,360 CGMS E Ses: 47.2 39.7 | +121 
Providence-Washington, Providence*. . 2,810,635 2,757,677 ot |) ere 31,828 50,000 SA7BR ET wicca 60.1 38.0 | +1.9 
Reliance, Philadelphia.. ieee ouies 937,122 | ee 31,512 51,518 t—11,146 pe ft er ee 55.3 48.0 —3.3 
St. Paul F. and M., St. Paul*........... 4,699,828 4,454,101 TY) | ee 176,595 ,000 pt | 57.2 37.6 | +5.2 
Security, New Naven.. 1,507,745 544,526) «...... 36 781 48,657 u—130,060 141 936 aedawe 54.8 47.6 | —2.4 
Spring Garden, Philadelphia. . 2,368,855 2,448,886 | _....... 80,031 75, 081 ‘| ere 52,950 64.4 39.0} —3.4 
Springfield F. & M., Springfield, Mass. . 5,043,087 5,049,983 |  ...... 6,896 149,816 | | iar. 57,080 58.3 41.9 —.2 
Sun, New Orleans*................... 659,431 060 es) | ns —6,6! 50,000} =... 35,259 | 55.6| 41.2| +3.2 
Virginia F. and M., Richmond.. . 732,951 712,656 | rs 32,615 25,000 TiS e Sassen 58.7 38.5 +2.8 
Twenty-nine Foreign Companies. 
Aachen & Munich, Aix-la-Chapelle, om. 1,085,472 1,014,434 | oe 46,189 7—3,664 > ee 50.5 | 43.0] +6.5 
Atlas, London, Eng.............. 1,727,750 1,605,493 ib: 7 eet 956 —18,738 vo | oe 50.7| 42.2| +7.1 
British America, Toronto, Can.*. 953,385 894,874 ee > -Sosae've 47,567 ,488 34,590 | =... 51.5 42.4 +6.1 
Caledonian, Edinburgh, Scotland. . — 1,417,535 1,301,265 116, ee  weneed ,689 2 eee 44,145 50.3 41.5 +8.2 
Cologne Reinsurance, Cologne, Ger. .. .. 919,907 756,204 Manet Co... 35,076 41,758 rt ne 50.2 32.0 | +17.8 
Commercial Union, London, Eng.*.... .. 4,436,154 4,108,419 io) ere 152,841 | rr 24,050 | 55.6| 37.0| +7.4 
Hamburg-Bremen, Hamburg, Germany.. 1,515,217 1,338,784 Wee sauces 13,303 111,419 GET © io. 51.3 37.0 | +11.7 
Jakor, Moscow, Russia. . 1,220,853 Sf A errs 135,150 20,748 90, 4 ere 204,402 69.7 41.3 | —11.0 
Liv’pool & London & Globe, Ltd., Liv'p’l] _8'378,166 6,812,063 rg | ree 211,750 1,722'873 w54,980} ...... 48.0 | 33.3 | +18.7 
London and Lancashire, Liverpool, Eng. 451,962 2,098,049 co ere? 97,854 324,121 mt” Yl ee 46.6 | 39.0 | +14.4 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1910—Continued. 








NAME AND LocaTION oF COMPANY. 


Under- 


Losses and 
Underwriting 
Ex 


penses 
Incurred in 


Underwriting 
Profit in 
1910. 


Un- 
ncome 
1910. 


1910. 


Increase 
in 
Net 
Surplus 


Ratio Net Losses 
in 

Ratio Expenses 
gl 
in 

Ratio Und. Profit 


Incurred to 


derwritin, 


Earned 

(+) or Loss(—) to 
Underwrit.Income 
Earned in 1910. 


derwriting Income 
Earned 





London Assurance, London, Eng.*.. 
Moscow Fire, Moscow, Russia.. 

Munich Reinsurance, Munich, Bav.. 
North British & Mercantile, L London n,Eng. 
Northern, London, E: 


Norwich Union, 4 ans... 

Palatine, London, Eng... .. .. 

Phoenix, London, Eng. . ‘e 
Prussian National, Stettin, Germany*... 
Rossia, St. Petersburg, Russia. . apts 


Royal, jAmeed, Eng.* 

Royal Exchange, London, Eng. . 

Russian Reinsurance, St. Petersburg,Rus. 
Salamandra, St. Petersburg, Russia.. 
Scottish Union & Nat'l, Edinburgh, Scot. 


Skandia, Stockholm, ee: - 
Sun, London, Eng... 


3,474,957 


6,665,651 
1,386,533 

865,837 
1,395,720 
1,867,194 


924,153 
2,646,479 


450,049 


178,760 
164,942 
110,635 

64,738 
122,996 


1,003,721 
52,282 


210,196 


6,450 
334,189 


+ 
mm Latas 
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* Transacts both fire and marine insurance. Marine business included herein. 
or minus depreciation i in security values, etc. § Ratio of losses and expenses to premiums for 
- or (—) receipts from home offices. Ht Totals for year prior to Loses are premiums earn 

pecial reserve. c Includes $102,090 increase in special reserve. 
? Dividends, $749,864; premium on new stock, $1,000,000. 
increase special reserve. 47 Excluding decrease in special reserve, $30,000 
dividends, § $32,000. m Premium on new stock, $500, 000; dividends, $360, 000. 
$287,000; surplus paid in and premium on stock, $125, 1000. 7 Includes $50 
$50,000; dividends, $38,854. u Premium on stock sold, $200,060; dividends, $70,000. 
w Includes $1,086 loss in su reed due to life department transactions. | x Excludes $25, 600 
gain of life department. * 
companies aggregated $72,569, 778, wi with dividends and remittances aggregating $7,364,8 


earnings fell from nearly $22,000,000 to about $13,000,000. 
The aggregate earnings last year from all sources were shown 
to have been $30,460,508, which sum was apportioned as fol- 
lows: Dividends incurred by American companies, $9,891,- 
982; net remittances to home offices of foreign companies, 
$7,353,726; net amount added to surplus funds, $13,214,800. 
In twelve of the last thirteen years the dividends of the Ameri- 
can companies tabulated and the net remittances to home 
offices of foreign companies amounted to $134,146,793, but 
the sum contributed by American companies’ stockholders 
and the funds received from the foreign companies’ home 
offices in 1906 to assist in meeting the San Francisco losses 
amounted to $72,569,778 (for the companies tabulated in that 
year), so that the net result is as shown in the table here- 
with. The record of the average number of 114 companies 
for the last thirteen vears, including the most prominent ones 
operating in this country, is as summarized below: 
Investment earnings, thirteen years $175,021,328 
Contributions of stockholders, etc., 1906, including net 


receipts from foreign companies’ home offices 72,560,778 


$247,591,106 


Underwriting loss, thirteen years 

Dividends paid, thirteen-year period (except 1906), in- 
cluding net remittances to foreign companies’ home 
offices 

Net increase in surplus, thirteen years 


134,146,793 
69,376,863 


$247,591,106 


t Net. 


Dividends declared, $240,000; decrease in reserve for dividends, $20,000. 

g Includes $98,298 increase in special h 

. k Premium on new stock, $100,600; dividends, $54,000. 
n Includes $20,000 increase in s 

000 increase in s 


decrease in special reserv 
in reserve, required by amendment of New York law, $244,223, not deducted. 


t Interest and other income from investments (less real estate expenses), plus appreciation 
{ The amounts for foreign companies in dividend column represent net remittances 
a Includes increase in special reserve, $100,000. b Includes $10,000 increase in 
e Includes $200,000 increase in special reserve. 
in contingent fund, $172,272, not deducted. Includes $9,000 
1 Surplus paid in (capital increased), $77, 445; 
reserve. » Excludes $84,491 increase in a race tag qd Dividen 
s Excludes $25,000 decrease in contingent fund. on stock sold, 
uired by amendment of New York ae $217.78 786, n we deducted. 
reserve. xcludes $15,500 increase in special reserve. 8§ Excludes $2 020, 
sIn 1906, contributions to surplus and receipts from home offices of foreign 


13 years. 
J reserve. 


reserve. 
v Increase in reserve, . 


The accompanying table shows that 77 companies out of 
100 made an underwriting profit in 1910, while the remaining 
23 companies lost money on their insurance operations last 
year. The individual experiences of the respective companies 
ranged from a profit of $1,566,103 to a loss of $366,809, and 
the net result, in the aggregate, was an underwriting profit 
of $17,415,964, or 7 per cent, against a profit of 8.3 per cent 
in 1909. The fact that during the last thirteen years the 
tabulated companies were only able to collectively make 
underwriting profits in eight years, and that in one year the 
underwriting loss was 55 per cent of earned premiums, is a 
sufficient indication of the very hazardous nature of the busi- 
ness and a warning to inexperienced underwriters that steady 
profits cannot reasonably be expected. It is observed that the 
entire underwriting transactions of the average of 114 com- 
panies during the period of thirteen years, involving nearly 
$2,350,000,000 of premiums, resulted in a net loss of 1.8 per 
cent. It should also be noticed that in 1910 the decreased 
underwriting earnings were not helped out by an increase in 
investment earnings, for the latter decreased about $9,000,- 
000 as compared with the previous year. Thus it appears that, 
while the underwriting income earned in 1910 amounted to 
$15,600,000 more than in 1909, the net underwriting profit 
fell off about $2,000,000. A profit of 7 per cent is insufficient 
to yield a fair return upon the capital invested and to provide 
properly for future conflagration losses, which are almost 
certain to befall the companies at one time or another. This 
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ratio of profit would probably seem small to the average mer- 
chant or manufacturer who does not run the risk, as do the 
fire insurance companies, of having his entire resources swept 
away in a single day; and yet, as is shown, the profit of 7 per 
cent has only been equaled or exceeded in five out of the last 
thirteen years. 

It appears that the net compensation to stockholders for 
carrying $200,000,000,000 or more of risks for thirteen years 
and paying over a billion dollars for fire losses in that period 
has been the sum of $61,577,015, or about 2.6 per cent upon 
the underwriting income earned. In round figures, $44,000,- 
ooo of underwriting losses have been paid from the $175,- 
000,000 of investment earnings in the last thirteen years, and 
of the remaining $131,000,000 of investment earnings $62,- 
000,000 have been paid as dividends to stockholders or sent to 
home offices of foreign companies and $69,000,000 have been 
added to surplus to protect the insurance in force. This can 
scarcely be considered a satisfactory exhibit from the stand- 
point of the holders of stocks of fire insurance companies. In 
this connection it should be borne in mind that practically all 
of the millionaire fire insurance companies pay much less for 
dividends to stockholders than is earned on their investments, 
so that a large proportion of their investment income goes to 
surplus, as well as all of their underwriting profit, when any 
is made. Thus the policyholders are constantly being made 
more secure, and this course should be appreciated by the 
business men of the country, whose solvency may at any time 
come to depend upon the loss-paying ability of the fire insur- 
ance companies. It is but natural for business men to want 
to obtain their fire insurance at the lowest possible rate of 
premium consistent with the maintenance of the financial 
strength of the fire insurance companies; but, in the light of 
past experience, it appears that the only way to effectively 
and permanently lower the cost of fire insurance is to reduce 
the fire waste. Propertyowners and underwriters should en- 
deavor in every possible way to constantly improve the bad 
existing conditions which lead to the heavy annual fire loss, 
and thus not only preserve destructible property but reduce 
the cost of insuring it. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Northern Assurance Moves.—The Northern Assurance of London 
will move its United States head office from 38 Pine street to 55 John 
street about May 1. 

President Rhodes Browne in Town.—Rhodes Browne, president 
of the Georgia Home of Columbus, Ga., paid us a visit last week. 

Insurance Society Hears About Wired Glass.—Efficiency of 
wired glass windows was the subject presented by Henry A. Fiske 
before the Insurance Society at the New York Board room, April 
25. Mr. Fiske illustrated his lecture with numerous photographs 
showing the protection afforded both from the interior and exterior, 
and stated that the general adoption of wired glass windows would 
eliminate the conflagration hazard. In the course of his remarks 
he cited twenty-five large fires throughout the country during the 
past twelve years, including the Baltimore and San Francisco con- 
flagrations, where wired glass windows had done effective work, and 
had on exhibit windows which had seen service in the San Francisco 
conflagration and the Asch building fire in New York. Mr. Fiske 
clearly showed that the wired glass window was the best protection 
against exposure fires, and his remarks were attentively listened to. 
This is the last lecture of the season of the Insurance Society, and 
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it is certainly due a vote of thanks for the educational work it is 
conducting. The membership of the society is now six hundred and 
fifty. 

New Inter-Insurance Association Proposed.—A number of mer- 
cantile firms have received circulars in the usual rosy strain proposing 
to organize the Automatic Sprinkler Insurance Association. The 
limit for one risk is fixed at $50,000, and for any one block at $500,000, 
all at net cost. The promoter of this latest inter-insurance scheme is 
J. Ramsay Barry of Baltimore, and the circular bears the names of the 
stock companies he represents as agent in that city. 

Chief Croker Accepts New Position.—Chief Croker, who leaves 
the fire department May 1, has accepted the chairmanship of the 
section of fire of the American Museum of Safety. He will also pre- 
pare manuals of safety to be printed in different languages for use 
in mills, factories, shops, etc. 

Pittsburg Fire Appoints Agents.—J. Lehrenkrauss’ Sons have 
been appointed sole agents for Brooklyn of the Pittshurg Fire of 
Pittsburg, Pa. 

Cunningham & Co. Move.—Cunningham & Co. announce that on 
and after Monday, April 24, 1911, they will be located at No. 334 
Fourth avenue, where they will continue business as heretofore, and 
in addition will represent the Insurance Company of North America 
for inland marine transportation, and the National Surety Company 
ior burglary and theft insurance and fidelity bonds. 

L. W. Crockett in New York.—L. W. Crockett, secretary of the 
New Hampshire Fire of Manchester, visited New York last week. 

President Kremer Presents Medal.—At last week’s meeting of the 
fire patrol committee of the New York Board, the Underwriters’ Life 
Saving Medal was presented to Louis J. Haag, first grade patrolman 
of Station 9 of the Brooklyn corps. President Kremer made the 
presentation speech in a few well-chosen words. 

Legislation Committee Busy.—The committee on laws and legisla- 
tion of the New York Board have their hands full just now watching 
for bad bills at Albany rather than trying to promote the other kind. 
The city charter presented by the code revision committee and the 
Mayor jointly needs attention on account of the provisions affecting 
the taxation of companies. There is also a committee bill pending in 
Albany which increases the present taxation on premiums, which is 
decidedly in opposition to the interests of companies, if for no other 
reason than its effect upon the retaliatory laws of other States. Our 
lawmakers rarely appreciate how an increase in the taxes brings down 
on the heads of the agency companies the full weight of the increase 
in nearly all other States. The session is not ended yet, and what- 
ever insurance legislation is enacted must be on the rush list in the last 
hours—a fact much to be regretted. 

Exposure Charges.—The Exchange manager is entitled to credit 
for his pronunciamento relating to future charges for exposures, 
but it is still a puzzle to the brokers and the average layman. This 
time it deals with vacant, burned or demolished building exposures. 
The old form of warranty of notice when an exposure is recon- 
structed is no longer required; but the other explanations are not so 
clear. Doubtless they will all be worked out and finally find their way 
into the cards in the rate cabinets. 

The Cigarette Hazard Recognized.—The cigarette danger in 
factories is recognized at last by a charge of twenty-five cents added 
to the rate on buildings and contents for smoking on premises by 
employees. This extra rate affects all tenants, and should have an 
excellent effect upon the landlords and employers. The difficulty of 
enforcing this regulation is that it will be next to impossible to detect 
violations, and unless it is warranted in the policies that the no 
smoking rule is mandatory it will not amount to much protection to 
the companies. If the underwriters have sufficient influence to secure 
an ordinance to prohibit the practice, they might fall back upon the 
provision which vitiates the policy in case any city ordinance affecting 
the fire risk is violated. But penalizing the entire contents of a build- 
ing where manufacturing is carried on because the employees of one 
tenant endanger life and property is clearly defensible, although 
drastic and quite a new stretch of the prohibitory law. 

Automatic Sprinkler Protection—The automatic sprinkler busi- 
ness is receiving a large amount of free advertising this season. The 


231 














Fire Insurance 





underwriters cannot object to this, inasmuch as they are the most 
important contributors to it. The factory mutuals stand as the fore- 
most exponents of the value of sprinklers, and never omit an oppor- 
tunity to sound their praises. The wonderful results in the trifling 
percentage of losses on sprinklered risks in the last ten years is a 
remarkable record. The inter-insurance schemes have grown fat 
upon the success of sprinklers, and for a succession of years have 
escaped almost all loss. The companies which have sprinklered risk 
departments are keenly alive to the importance of such risks, but only 
a few of them appreciate the very low rates which are offered on risks 
which, aside from the sprinkler protection, are in reality quite in- 
aifferent. 

Eastern Union Plans Progressing.—The Eastern Union has made 
some headway in Pittsburg lately, and has strong reasons for sup- 
posing a few other cities in Union territory will soon be in line. The 
contingent commission question is still a sore spot in this city with the 
agents, who object to the doctrine that no more consideration is to be 
given to New York than to the third-rate cities all around. Besides, 
they have longing eyes upon Chicago, and wonder when the reform 
wave will strike the West. 

A Coinsurance Loss to the Insured.—A loss on Eleventh avenue 
recently brought to light insufficient insurance to comply with the 
eighty per cent coinsurance clause. There were also non-concurrent 
policies on the property, with the net result that in the final adjust- 
ment the loss was reduced $6310 through these clauses. The brokers 
generally advise their clients correctly upon these possible differences, 
so that it is not always their fault when the contracts are defective. 

Sprinkler Leakage Insurance.—Competition in the sprinkler 
leakage risks is getting warm. Under the law passed last year all fire 
companies can legally insure against this contingency. The virtual 
monopoly heretofore held by a few offices will speedily disappear by 
virtue of the offices of some of the large companies to cut the old 
rates thirty to fifty per cent, and to write three-year policies on the 
same basis as the ordinary fire policies. The wideawake brokers are 
out for the dust on this business on the new terms. 

Small Loss on Knickerbocker Hotel.—The trifling loss on the 
contents of the Knickerbocker hotel in this city was settled the other 
day at $221.75, with a contributing insurance of $700,000, and was a 
remarkable escape from danger attributed to cigarettes but averted 
by the fireproof qualities of the building where it occurred. 





CHICAGO AND THE WEST. 


Hearing on Quincy Bill.—The so-called Quincy Bill came up for a 
hearing in the Illinois Legislature last week, and the same was vigor- 
ously opposed by a committee of managers from Chicago, consisting 
of P. D. McGregor, A. F. Dean, H. P. Magill and T. E. Gallagher. 
G. H. Holt of Chicago and H. B. Seeley favored the passage of the 
bill, but the insurance committee was against it on the ground that 
it entailed unnecessary expense, and that it emanated from men who 
were not familiar with insurance practice. 

“Liability Adjustments.”—At the regular meeting of the Fire In- 
surance Club, to be held April 25, Henry Benjamin Bale will deliver 
an address on “Liability Adjustments.” 

F. J. Sauter with Hanover.—Fred. J. Sauter has resigned as Cook 
county special of the Royal Exchange, and will accept a similar posi- 
tion with the Hanover on May 1, succeeding J. M. Power, who will 
thereafter be a solicitor in the local office of the Royal. 

R. M. Foster to be in Chicago.—R. M. Foster, formerly Cook 
county special for the Norwich Union, but lately in the Michigan 
field for the Continental, will hereafter devote his time to Chicago for 
the latter company. 

National Lumber Agency Transferred.—Moore, Case, Lyman & 
Hubbard have resigned the Chicago agency of the National Lumber 
of Buffalo, and Parker, Aleshire & Gardiner have been given the sole 
agency of that company for the Chicago territory. 

Agency Changes.—E. D. Kinney, who has represented the New 
Hampshire Fire and the Granite State for several years in Cook 
county, has transferred these agencies to Newburger & Co., and 
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associated himself with that office. Mr. Kinney will continue to look 
after the suburban agents, and to have general supervision of the 
business. H. E. Leopold, who was connected with Mr. Kinney, also 
becomes affiliated with the Newburger agency. 

Fire Protection Exhibit—At the Real Estate Show, to be held in 
the Coliseum from April 28 to May 7, the Chicago Board of Under- 
writers and the Underwriters Laboratories will combine to make a 
fire protection exhibit. 

Liverpool and London and Globe Celebrates.—The Liverpool 
and London and Globe Insurance Company announces that its seventy- 
fifth anniversary will be celebrated on May 1 by giving a bonus of a 
month’s salary to every one of its employees throughout the various 
departments all over the world. 


BOSTON AND VICINITY. 


The Eastern Union Plan.—The suburban agents of the executive 
committee of the Boston Board have come to an agreement in regard 
to the commission and reporting questions so that a united front will 
be presented to the sub-committee of the Eastern Union for juris- 
diction. 

National Board Committee Reports.—Fire protection in Boston 
has not been strengthened in proportion to the growth of the city, 
according to the April report of the committee on fire prevention of 
the National Board of Fire Underwriters. The committee describes 
the fire department of Boston as a well-organized, efficient force 
under efficient supervision, attributing the large gross loss per fire to 
general structural conditions rather than to any deficiencies of the 
department. “But the high values and conflagration possibilities,” it 
goes on to say, “not only in the congested value district but in other 
important districts, are such as to require an excessive response of 
apparatus to serious fires, thus leaving other parts of the city prac- 
tically unprotected.” Regarding water supply, the committee points 
out that “the early installation and equipping of a separate high- 
pressure fire system is the best method of off-setting the serious 
structural conditions in parts of the district and preventing fire pro- 
tection from being reduced to a dangerous minimum when fighting 
fires in other parts of the city.” 

The Conflagration Hazard.—Reporting on the “conflagration 
hazard” the committee divides the city into five sections, and de- 
scribes the fire hazard in each. In the “Market House and Produce” 
section, including Atlantic avenue, South Market, Quincy Row, Mer- 
cantile, Richmond, Commercial, Lewis, North Hanover, Endicott, 
Cross, Union, Dock Square, Faneuil Hall Square, Merchants Row, 
Chatham, Chatham Row, India and Milk streets, the fire potential is 
high, though the probability of an extensive fire is moderate. It is 
claimed that destructive fires might occur in the blocks bounded by 
Richmond, Fulton, Lewis and North; by Fulton, Cross, North and 
Barrett; by North Market, Merchants Row, South Market and Com- 
mercial, and by Hanover, Blackstone, North and Union. Hazard is 
especially marked in the blocks bounded by Hanover, Portland and 
Sudbury, and by Elm, Union, Friend and Washington. Fire hazard 
at its worst is found by the committee in blocks bounded by Tremont, 
West Washington and Boylston; by Tremont, School, Washington 
and Broomfield; by Tremont, Winter, Washington and West, and in 
the portion of the block between City Hall avenue, Court, Washington 
and School. In the opinion of the committee, conflagration could 
easily sweep almost the entire area of Charlestown, and there are 
danger points in other suburban sections, especially Dorchester and 
Roxbury. 

Allianz of Berlin Entering.—The Allianz of Berlin, Germany, has 
applied to the Massachusetts Insurance Department for admission to 
this State. 


NOTES FROM PHILADELPHIA. 
Agency Appointment.—John W. Buckman has been appointed 
agent for the Security of New Haven. 


Brokers Increasing in Number.—Since the rescinding of the rule 
requiring that applications to the Philadelphia Fire Underwriters 















ay 


ok 
he 
lso 


ool 
ty- 
fa 
Dus 


sinted 


e rule 
rriters 





April 27, Ig11] 


Association for brokers’ certificates be accompanied in each case by 
$10, it is said that there has been an enormous increase in the number 
of applicants, and this statement is borne out-by the large additions 
which are being made to the brokers’ list each week. 

Teutonia of Dayton Appoints Agents.—Daniel J. Walsh’s Sons 
have been appointed agents of the Teutonia Fire of Dayton, Ohio, for 
this city. This company has just been admitted to the State. 

Alliance Stock to be Issued at Par.—The new stock of the 
Alliance of Philadelphia will be allotted to shareholders of the com- 
pany of record May 1, in the proportion of fifty per cent of their 
holdings at par of $10 per share. Assistant Secretary T. Houard 
Wright of the Alliance was last week promoted to succeed Henry W. 
Farnum, who resigned as secretary of the company on April I. 





THE MIDDLE STATES. 





Three Philadelphia Companies to Merge. 


It is rumored that it is planned to merge the Spring Garden, the Union 
and the Insurance Company of the State of Pennsylvania into one organ- 
ization, taking the name of the latter company, and electing Clarence E. 
Porter of the Spring Garden to the presidency. 





Legislative Matters at Albany. 


ALBANY, April 24.—Over fifty insurance bills are now awaiting the 
action of the legislature. Additional insurance measures are being intro- 
duced every week, and more are promised. Both Senate and Assembly 
Insurance Committees are hard at work considering the many bills re- 
ferred to them, and already a number of important measures have been 
reported out and are well on their way through the two Houses. It 
now looks as though the session would show an unusually large amount 
of insurance legislation. 

The views of the insurance fraternity were secured by the Senate and 
Assembly Insurance Committees, in joint session, recently on the Sul- 
livan-Hoey brokers’ license bill and the anti-rebate bill. No opposition 
developed against the latter measure, and practically none was mani- 
fested against the brokers’ license bill; in fact, the general sentiment 
of all present seemed to show a desire to have some such legislation 
as that proposed enacted as tending to elevate the standard of qualifi- 
cations brokers should have. A few of the speakers questioned whether 
the $100 fee was not too high for cities outside of New York, but this 
feature was not criticised to any extent. Those in attendance at the 
hearing included W. O. Robb, manager of the New York Fire Exchange; 
John Eckert, Hugo Wintner, representing the Insurance Brokers’ Asso- 
ciation of New York; W. H. Blackman, Seelye Benedict, of New York, 
president of the Insurance Brokers Association; Edwin Sanford, for 
Johnson & Higgins; J. Bennett Southard, representing the New York 
State Agents’ Association, and the executive committee of the Suburban 
Agents Association in the five counties adjacent to New York; F. A. 
Flagg, for the Fidelity and Casualty Company of New York, and Alfred 
E. Hurrell, who was counsel for the Merritt Legislative Investigating 
Committee, which framed the bills under consideration. 

The Assembly Insurance Committee has reported favorably the bill of 
Assemblyman Hoey in relation to the admission of mutual fire insur- 
ance corporations of other States. The Senate Insurance Committee 
has reported favorably Senator T. D. Sullivan’s similar bill. 

The Assembly has also advanced to third reading the bill of Assembly- 
man Hoey, amending Section 187 of the Insurance Law in relation to the 
issuance and countersigning of policies to cover surplus line insurance 
by licensed agents. 

The Senate Insurance Committee has reported favorably the bill of 
Senator Allen amending Section 226 of the Insurance Law in relation to 
co-operative fire insurance corporations so as to authorize such cor- 
porations to insure buildings used for hotel, mercantile or manufactur- 
ing purposes. 

The Assembly has advanced to third reading the bill of Assembly- 
man Hoey amending the Insurance Law in relation to co-operative fire 
insurance corporations. It authorized such corporations organized 
under special legislative acts to come in under the general provisions of 
the Insurance Law by filing proper papers with the Superintendent of 
Insurance. 





—A bill has been introduced at Albany by Senator Frawley requiring all fire 
escapes in any city to be inspected by the local authorities, and if necessary for 
safety to be repaired or renewed at least once in every year. 

—William H. Crolius of Orange, N. J., an insurance man with offices at 84 
William street, New York, was picked up with a fractured skull last week at 
Third avenue and Twenty-third street, New York, and taken to Bellevue hospital. 











—At a recent meeting of the directors of the Southern States Fire and Casualty 
of Birmingham, Ala., President D. E. Manasco resigned, to take effect July 1, 
and D. C. Tevis, former vice-president, was elected vice-president and general 
manager. Jas. H. Hurd retires, and John G. Cooks succeeds E. F. Enslen as 
treasurer. 
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THE NEW ENGLAND FIELD. 





—Frank Nelson, one of the veteran agents at Calais, Maine, is dead. 

—The House of the Connecticut Legislature refused to adopt the resolution 
calling for an investigation of fire-insurance rate making of underwriters’ associa- 
tions. 


—The bill incorporating the Fire Reinsurance Company of Hartford has passed 
the Connecticut Legislature. The company is authorized to write reinsurance on 
insurance risks of every description and to begin business when a capital of 
$500,000 and a like amount of surplus have been secured. The capital limit is 
placed at $5,000,000. 





THE WEST. 





Missouri Requirements. 

Superintendent Blake of Missouri has notified the companies that the 
Department will have a conference shortly with the companies, or their 
representatives, at which the details of procedure in the application of 
the State Rating Law will be discussed and defined. The Department 
also asks each company to furnish the experience on fireproof build- 
ings and contents in the districts and cities (St. Louis and St. Joseph) 
covered by the Dean Schedule for 1908, 1909 and 1910; also the schedules 
covering contents and specific rates in Missouri for 1910 and 1911, 
and a list of any cut rates in the State during these years. It is reported 
that the Superintendent will modify his request, and the companies will 
probably delay answering his queries until a definite understanding is 
reached. 





—The Teutonia Fire of Dayton, Ohio, has been licensed in Illinois. 

—David S. Wagner, for sixteen years an independent adjuster of fire losses in 
Chicago, died last week after a short illness. 

—A. A. Crandall has resigned as St. Louis manager of the Western Adjustment 
Company. George B. Kempster, who was his assistant, succeeds him as manager. 


—The Indiana Field Club, composed of the Indiana field men of non-union 
companies, has been formed to succeed the Indiana League of Underwriters. 
The officers are: President, P. W. Greene; vice-president, C. W. Kemmel; sec- 
retary, Gus M. Wise; treasurer, J. W. Noble. 





THE SOUTH. 


—R. Lee Honour of J. L. Honour & Co., prominent local agents at Charles- 
ton, S. C., died recently. 

—An effort is being made at New Orleans, La., to organize the New Orleans 
Fire Insurance Exchange. 


—The Attorney-General of North Carolina has held that companies cannot 
enforce any agreement as to commissions to agents in North Carolina. 


—T. J. Munn, Texas general agent of the Hamburg-Bremen, died last week at 
his home in Dallas. Mr. Munn was stricken with apoplexy while on a business 
trip in South Texas. 

—Reau E. Folk, former Insurance Commissioner of Tennessee, may become 
manager of the Southwestern Millers Mutual, now being organized by flour 
millers of Tennessee, Missouri and Indiana. 

—The graded-commission question has disturbed the Virginia companies, and 
the Richmond Fire and Marine is reported to have resigned from the South- 
Eastern Underwriters Association so far as Virginia is concerned. 





MISCELLANEOUS FIRE NEWS. 


South German of Munich Enters United States. 

The South German Reinsurance Company of Munich, Bavaria, has 
entered the United States, making its deposit with the Connecticut In- 
surance Department. Edward V. Chaplin, an auditor with the Phenix 
of London, is to be United States manager, and the Hartford Trust Com- 
pany has been named as United States trustees. The South German has 
signed a reinsurance treaty with the Phenix Assurance. 





Programme of the Insurance Institute of America. 


The third conference of the Insurance Institute of America (formerly 
the Association of Insurance Societies and Institutes of America) will be 
held in the Chicago Board of Underwriters’ Assembly Room, National 
Life building, Chicago, on Tuesday, May 9, 1911. At the forenoon session 
(10.30 A. M. to 1 P. M.) the usual routine business, including reception, 
reports of officers and delegates, will be transacted. A morning feature 
will be the report of the committee on insurance examinations by 
Messrs. Hardy (chairman), Denniston and Tanner. 

At the afternoon session (2.30 P. M.) will be submitted the report of 
the committee on publication of index of current insurance literature, 
Messrs. Hosford (chairman), Denniston and Hardy; D. N. Handy, secre- 
tary to the committee; the report of Herbert Folger of the Fire Under- 
writers Association of the Pacific on ‘‘A practical plan for the publica- 
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tion of an annual volume of fire insurance literature,’’ and the election 
of officers for the ensuing year, etc. 

At lunch and dinner the delegates will be the guests of the Fire Insur- 
ance Club of Chicago. In the evening will be held the regular meeting 
of the Fire, Insurance Club of Chicago, at which W. H. Merrill, man- 
ager of the Underwriters Laboratories, will deliver an address on “The 
History, Scope and Aims of the Laboratories.”’ 

On May 10, the delegates will be the guests of the Fire Insurance Club 
of Chicago. 





LIFE INSURANCE TOPICS 











__IN AND ABOUT NEW YORK. 

Germania Moves.—The Germania Life this week moved into its 
new building in Union Square. It will maintain an office at 20 Nassau 
street for agents’ headquarters. 

James H. Mackintosh Ill.—James H. Mackintosh, general counsel 
of the New York Life, is seriously ill after an operation for 
appendicitis. 

May Meeting of Life Underwriters.——The May meeting of the 
Life Underwriters Association of New York will -be held in the Jungle 
Room at Healy’s, Sixty-sixth street. The occasion will be a beefsteak 


dinner to Tilden Blodgett, who as chairman of the dinner committee 
has been responsible for the consistent success of these occasions. 
Nine applications for membership will be acted upon at the meeting. 


CHICAGO AND THE WEST. 

Life Underwriters’ April Meeting.—The April meeting of the 
Chicago Life Underwriters Association was held at the rooms of the 
Chicago Advertising Association, Wednesday evening, April 26. J. F. 
Thompson, editor of The Insurance Green Bag, spoke on legal phases 
of the business, and there was a discussion on term insurance, led by 
George M. Herrick, Dr. H. C. Castor, Fred. B. Mason, J. B. Thorsen 
and L. Brackett Bishop. President Girardin reported on the progress 
of the preparations for the annual meeting of the National association 
to be held in Chicago this fall, and five new members were voted on. 

George Pick Now General Agent for Metropolitan District.— 
George Pick, who has been manager of the First National Bank 
general agency of the Mutual Benefit Life since 1907, has been 
appointed general agent for the metropolitan district of Chicago, 
taking effect at once. This results from. the death this week of 
R. D. Bokum, who was general agent in the Marquette building. The 
two offices will be consolidated, but the final location has not- been 
determined. E. E. Rhodes, vice-president of the Mutual Benefit, and 
F. L. Sage, assistant secretary, who were here to attend Mr. Bokum’s 
funeral Wednesday, completed the arrangements yesterday.. The 
change was announced to the agents of the Bokum office at a meet- 
ing at the La Salle in the morning, and to the agents in the Pick office 
at an afternoon meeting. Mr. Pick has been the leading personal 
producer for the company, and will have a staff of forty-five men in 
the combined agencies. The business written in the two Chicago 
agencies has been quadrupled in the past four years. 

E. B. Kellogg Becomes General Agent.—E. B. Kellogg, manager 
of the reinsurance department of the National Life of the United 
States of America, has been appointed a general agent at the home 
office in Chicago. 

Oregon Agency Wins Cup.—The Oregon agency has been given 
‘the silver loving cup offered by the National Life of the United States 
of America for 1910 production. A. B. Combs, Oregon manager, was 
the company’s leader in personal production. 


Big Line Placed on Hotel Man.—H. P. Saunders of the Mutual 
Renefit has written $475,000 of insurance on the life of Harry C. 
Moir, president of the Morrison Hotel Company, as business protec- 
tion to the bonds issued on his proposed new hotel. The insurance 
was divided among the Mutual Benefit, Massachusetts Mutual, State 
Mutual, Penn Mutual and Mutual of New York. 

George R. McLeran Leads in Production.—George R. McLeran, 
Chicago general agent for the Home Life of New York, led all the 
general agencies for March in the amount of insurance issued and 
was second in amount of premiums. 
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THE MIDDLE STATES. 


WILLIAM A. DAY ELECTED PRESIDENT OF THE 
EQUITABLE LIFE ASSURANCE SOCIETY. 


The Society’s Fifth President—Directors Discuss Mutualization— 
Superintendent Hotchkiss to Push the Plan—The Policy 
of the New Administration—President Day’s Career. 


On Thursday, April 20, the directors of the Equitable Life Assurance 
Society elected Wm. A. Day president, to succeed the late Paul Mor- 
ton. There were present thirty-one directors out of fifty-two, and only 
three votes were cast against Mr. Day. The voting trustees of the stock 
owned by J. Pierpont Morgan had requested that the election of a presi- 
dent be postponed until the plans for mutualization had been perfected, 
and Superintendent of Insurance Wm. H. Hotchkiss personally appeared 
before the board with an argument to the same effect. After discussion 
it was resolved to fill the vacancy at once, with the result above noted. 
Subsequent to the meeting the directors gave out a summary of their 
views regarding mutualization as follows: 


At their meeting to-day the beard of directcrs, after careful con- 
sideration, decided that it was against the interests of the policyholders 
that the position of president should longer remain vacant. They 
accordingly proceeded to an election, with the result that Vice-Presi- 
dent William A. Day was unanimously elected to the office. 

The directors also voted to continue the special committee on mutual- 
ization, appointed pursuant to a resolution adopted at the January meet- 
ing, consisting of Messrs. Spratt, Witherbee, Kernan, Mather and Joy 
Morton, and also unanimously adopted the following resolution on the 
subject of mutualization: 


Resolved, That it is the sense of this board that mutualization, as sug- 
gested by Superintendent of Insurance Hotchkiss in his letter of Jan. 8 
to Mr. Morgan, is desirable, viz., in a manner that will avoid protracted 
litigation or substantial reduction of the free surplus of the society, 
and that the committee on mutualization continue to co-operate with 
the Superintendent of Insurance, the trustees, and Mr. Morgan to that 
end. 

This committee, in consultation with Superintendent of Insurance 
Hotchkiss, have had several meetings with Mr. Morgan’s trustees, at 
which various suggestions looking toward the complete mutualization of 
the society have been discussed. Notwithstanding the disposition of 
all concerned to favor mutualization, it has been found impracticable to 
carry the negotiations to a definite conclusion in view of Mr. Morgan’s 
absence in Europe, to say nothing of the grave and difficult questions 
involved. A majority of the present directors are policyholders, who 
were elected by the votes of policyholders, and the board and President 
Day, who joins his associates in favoring mutualization, may be counted 
upon to earnestly co-operate in an effort to bring about some plan of 
mutualization which will be fair and just to the policyholders and to 
all of the interests concerned. 


Mr. Hotchkiss also gave out a memorandum, in which he said: 


This Department is charged with the duty of bringing about the mutu- 
alization of this society. It was so charged by Governor Hughes, and is, 
it is believed, supported therein by popular opinion. It is particularly 
important that this question be settled now. Believing that negotia- 
tions to that end which have been in progress for some time had been 
temporarily broken off and that the present legislature might adjourn 
before neéded legislation could be obtained, I felt it my duty to appear 
before the board to-day and present to it a review of the steps which 
have been taken in the past fifteen months looking to the desirable 
result toward the accomplishment of which this Department is most em- 
phatically committed. This was done. 

Another statement, outlining the policy to be followed by President 
Day, was issued, in which it is stated that: 

The reforms in the interest of the policyholder which signalized the 
administration of Paul Morton will be perpetuated. The society is and 
will be conducted in the spirit of the laws which have been placed on the 
statute books to secure justice to every member. The aim will be to 
make the administration more efficient and economical. The policy of 
investing the society’s funds in the territories where the premiums come 
from will be maintained. To furnish the best insurance at the lowest 
cost epitomizes the purpose of the management. Policyholders will be 
faithfully and frankly advised of all features of the society’s business 
by the largest measure of publicity attainable. The practice of having 
unbiased and independent audit of accounts by public accountants will 
be continued. The highest rates of interest on investments consistent 
with absolute safety will be sought, which, with the policy of retrench- 
ment, should increase the dividends on policies. 

Judge William A. Day is a native of Ohio, and prior to his connection 
with the Equitable in 1905 was for some years in the service of the 
Government at Washington. He was appointed an Auditor of the United 
States Treasury by President Grover Cleveland, and during the Roose- 
velt administration was assistant to the Attorney General. His 
acquaintance with the late Paul Morton dated back to 1895, and on Mr. 
Morton being called to the service of the Equitable he appointed Mr. 
Day as comptroller of the society. On May 31, 1906, he was elected vice- 
president in place of James H. Hyde, retired. Mr. Day has won the 
high regard of his associates in the society and the agents will find in 
him a sympathetic executive. 
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Northwestern Mutual’s Brooklyn Agency Reports 
Successful Quarter. 


Jas. F. and Wm. F.. Atkinson, managers of the Northwestern Mutual 
for Brooklyn and Long Island, report for the first quarter of 1911 new 
business in excess of any quarter except one in the twenty-six years’ 
history of this agency. The Messrs. Atkinson have always made their 
own agents, and, in fact, every agent in their employ has received all 
his life insurance training in their office. The senior member of the 
firm celebrated his twenty-sixth year as a general agent in April, mak- 
ing him the Dean of Brocklyn agency managers; in fact, there are but 
seven general agents of the Northwestern who have been under con- 
tract for so long a period. 





THE WEST. 





Federal Life Insurance Company, Chicago. 


President Hamilton of the Federal Life of Chicago reports that the 
applications so far for 1911 are over one million dollars, as compared 
with $700,000 during the corresponding period of 1910. The company 
will begin the erection of its home office building on Michigan avenue, 
Chicago, May 1. It intends to celebrate ‘‘building year’’ by appointing a 
high-grade manager of good producing ability for its home city, and is 
confident the favorable advertising and impetus given the company by 
the erection of its home office will enable a manager to produce a very 
large volume of business in 1911 among representative Chicago business 
men. Ben Thorp, who is manager for the State of Texas, has appointed 
W. A. McDuffee supervisor for the southwest part of said State. 





St. Louis Underwriters Entertain. 


President Childs and Vice-President Jchnson of the Columbian Na- 
tional Life of Boston were recently guests of the St. Louis Life Under- 
writers Association at the Metropolitan Club. A large membership was 
present, and an excellent banquet was enjoyed. 





Kansas State Agency of the Aetna Life Formally Opened. 


TOPEKA, April 22.—The formal opening of the new offices for the 
Kansas State Agency of the Aitna Life Insurance Company, of which 
S. E. Barber is manager, took place here last week. A banquet was 
given by Mr. Barber at the Topeka Club to a number of his agents, sev- 
eral of the company’s officials from the home office, and managers from 
neighboring agencies. Mr. Barber took advantage of the occasion to 
present the officials present with over seventy applications for new insur- 
ance, all of which were secured during the past week. Among those present 
were: Frank Bushnell, agency secretary; T. B. Merrill, superintendent 
of agencies; D. M. Skinner, manager of the A®tna’s Kansas City (Mo.) 
agency; S. E. Barber, manager at Topeka; C. J. Wilson, Assistant Super- 
intendent of Insurance for Kansas, and Drs. M. C. Porter and H. H. Haz- 
lett, medical examiners for the company in Topeka. 





Wisconsin Legislation. 


MADISON, April 24.—The Wisconsin Legislature recently passed 
favorably upon many insurance bills. In the Senate the bill legalizing 
division of commissions between agents was recommended for concur- 
rence, and the bill prohibiting deferred dividends in fraternal societies 
_was recommended for passage, as was the bill relating to filing of forms 
of all policies of life and disability insurance, with amendments, which 
are acceptable by the representatives of life and casualty companies. 

The Assembly Insurance Committee completed hearings on all Senate 
bills, and has recommended for concurrence 3568S, containing the prin- 
cipal provisions of the Mobile bill relating to fraternal societies, with 
amendments providing that valuations shall not be required until 
December 31, 1912, and re-writing old sections 1955e and f. 

The Assembly Insurance Committee introduced a bill to limit the com- 
missions which may be paid on the solicitation or sale of stock of in- 
surance companies to ten per cent, excepting from its provisions untli 
the end of this year companies now being organized in this State. This 
is a companion bill to 101 A, to regulate the sale of stock and other 
evidence of interest in the profits of insurance companies. 





—The Co-operative Life is being organized at Indianapolis, Ind. 

—The Standard National Life is being organized at South Bend, Ind. 

—The American Bankers of Chicago has been licensed to do business in lowa 
and Wyoming. 

—The Union Life of Chicago has moved from the Chicago Savings Bank 
building to the Stock Exchange building. 

—The Central Life of Kansas City has reduced its capital to $200,000, and 
expects to receive its license shortly. 

—Bertrand C. Shaw, Sioux Falls manager of the Mutual Life of New York, has 
placed his agency first under the company’s requirements in paid-for business 
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among all the United States and Canadian agencies for the month of March, and 
also for the first quarter of the year. 

—The International Life of St. Louis has opened an office at Salt Lake City, 
with J. B. Madison in charge as supervisor for Utah, Nevada and Idaho. 


—The Republic Life of Kansas City, formerly a stipulated-premium company, 
has recently completed its reorganization on a stock legal reserve basis, with 
$100,000 capital. 

—The organizers of the California American Life have joined forces with those 
of the Great Republic Life, now in process of organization at Los-Angeles, the 
former company retiring. 

—Le Roy Grant, formerly Insurance Commissioner of Wyoming, has been 
elected president of the Wyoming Life Insurance Company, which is in process 
of organization at Cheyenne. 





THE SOUTH. 


Greensboro Life Insurance. Company, Greensboro, N. C. 


The Greensboro Life Insurance Company of Greensboro, N. C., although 
not yet six years old, is showing itself to be a real factor in the terri- 
tory where it operates. On December 31, 1910, the company had total 
insurance in foree of $10,023,275, which showed an increase of $1,591,804 
over the previous year. The year 1911 promises, however, to surpass all 
predecessors, for over $500,000 per month has been written since Jan- 
uary 1, and March registered over $600,000. The company’s last annual 
statement shows that it is progressing conservatively and building not 
for a day but for all time. 

The officers are: J. W. Fry, president; R. R. King, vice-president; 
Julian Price, secretary; M. R. Taylor, assistant secretary; C. W. Jack- 
son, actuary; J. T. J. Battle, M. D., medical director; A. B. Kimball, gen- 
eral counsel, and W. E. Allen, treasurer. 





President Duffin Appoints Building Committee. 


President James R Duffin, of the Inter-Seuthern Life Insurance Com- 
pany of Louisville, Ky., has announced his appointment for the commit- 
tee which will determine the details and select the architect for the 
home office building, which the company is arranging to construct on the 
northeast corner of Fifth and Jefferson streets. 

The building will be eighteen stories, and designs have been submitted 
by prominent architects of Louisville, St. Louis and Chicago. These 
plans will be submitted for the approval of the stockholders of the com- 
pany at a ‘meeting to be held April 24, after which the committee will 
visit certain Eastern cities to study the home offices of the large com- 
panies there. It is proposed to combine the features of the Eastern 
offices, and, profiting by their mistakes, erect a building which will 
contain all the facilities necessary for the easiest handling of the 
business. 

The committee is composed of five members, Capt. John H. Leathers 
being chairman, and President Duffin is ex-officio a member. 





Great Southern Life of Houston, Tex., Holds Successful 
Annual Meeting. 


The stockholders of the Great Southern Life of Houston, Tex., held 
their annual meeting recently. About eighty per cent of the stock was 
represented. The management of the company from organization was 
endorsed and the thirty-seven of the board of thirty-nine directors were 
re-elected. The two new members elected to the board are Niels Esper- 
son and O. W. Heywood, both well-known capitalists and oil operators. 
The entire executive staff was re-elected. 





—The Temple Life Insurance Company is being organized by Anthon L. 
Lundgren and Edward L. Clark at Temple, Tex. 
—Reau E. Folk, former Insurance Commissioner of Tennessee, has become 


Leavell, and the two will be general agents for the 
The connection is regarded as an unusually strong 


associated with M. B. 
Equitable Life in Tennessee. 
one. 

—The National Insurance Company recently completed organization at Dallas, 
Tex., with $100,000 capital and $100,000 surplus, all of which have been sub- 
scribed. The company will do a general life insurance business, but will make 
special rates to total abstainers. The following officers have been elected: J. E. 
Cockrell, president; A. Ragland, vice-president; George W. Riddle, treasurer; 
Cullen F. Thorne, counsel, and Henry Camp Harris, secretary. 

—The Prudential Life of San Antonio, Tex., has applied for a license and 
expects to commence business within thirty days. The company will make a 
specialty of industrial insurance, and has $100,000 capital and $35,000 surplus. 
The officers are: Dr. T. W. Robertson, president; Dr. E. A. Lee, Dr. W. A. 
King and Dr. Henry Allison, vice-presidents; Edward M. Tigh, secretary and 
treasurer, and J. P. Butler, manager of the industrial department. 
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MISCELLANEOUS LIFE NEWS. 





T. B. MACAULAY, F.1.A., F.A.S. 
Managing Director, Sun Life Assurance Company of Canada. 

T. B. Macaulay, F. I. A., F. A. S., whose portrait is presented 
this week as a supplement to Tue Spectator, is the managing director 
of the Sun Life Assurance Company of Canada, with head office in 
Montreal. He is well known in life insurance circles throughout the 
American continent, and almost as well known among the same 
fraternity in England and in Europe. Mr. Macaulay joined the Sun 
Life Company in October, 1877; became its actuary in 1880, the 
secretary in 1891, holding the combined offices of secretary and 
actuary for a number of years until he was appointed managing 
director in 1908 in succession to his father, Robertson Macaulay, the 
president of the company. He had already held a directorship in the 
company since 1898. While his appointment as managing director 
only dates from 1908, yet he had, in conjunction with his father, taken 
a prominent part in the management of the company for a number 
of years, and was therefore familiar with the duties of his new 
office from the very start. ; 

Mr. Macaulay is a Fellow of the “Institute of Actuaries of Great 
Britain” (by examination), and is the institute’s supervisor in Mon- 
treal in connection with their examinations. He is a charter member 
of the “Actuarial Society of America,” and was elected president 
of the society in 1899 and again in 1900. He is a Fellow of the “Royal 
Statistical Society” of Great Britain, and a corresponding member of 
the “Institut des Actuaires Francais” of Paris. He was one of the 
representatives of the Actuarial Society of America to the Interna- 
tional Congresses of Actuaries in Brussels in 1895, London in 1898, 
Paris in 1900 and Berlin in 1906. At Paris he was elected vice- 
president of the Congress for the United States and Canada, and was 
re-elected at Berlin in 1906. Withal he is a modest man, and bears 
his honors in a most unassuming way. His work as actuary of the 
Sun Life of Canada has borne rich fruit. Many new plans and 
policies have been created by him. His was the genius which, on this 
continent at least, first devised the scheme for insuring sub-standard 
lives by placing a lien on the policy instead of increasing the pre- 
mium—a scheme so satisfactory that to-day large numbers of men 
who otherwise would have to go without insurance can now carry 
as much as they wish without any undue strain on their finances or 
undue risk to the company. 

Before the Royal Commission appointed to inquire into Canadian 
insurance matters he was “facile princeps” in his clear, forceful and 
unanswerable arguments in favor of insurance in general and his 
own company in particular, and no cross-questioning or intricate 
ratiocinations could shake his testimony or destroy its efficacy; in 
fact, such an effect had he on the members of the Commission that 
one of them said in private that he had all the necessary facts and 
theories and figures at his finger ends, and was thoroughly posted 
on every detail of the insurance business, both theoretically and 
practically. 

During the years while the new Insurance Act was before the 
Dominion House of Commons, and in process of formation in the 
banking and commerce committee, it is no derogation to the other 
insurance managers who were also taking a great interest in the bill, 
to say that Mr. Macaulay’s influence on that act is as great as that 
of any other man’s. More than one clause was stricken out, as a result 
of his arguments, which if left in would have worked disaster. 
Others were added or altered, until to-day Canada boasts that it has 
one of the best, if not the best, code of insurance laws of any country. 

Mr. Macaulay’s activities are not confined to the insurance business 
only. He has a fine model farm near Montreal, where he breeds from 
imported stock a fine strain of Clydesdales and hackneys, which have 
been remarkably successful in taking many a “blue ribbon.” Here he 
finds recreation and relief from the severities of investing and 
financing the large funds of the company. 

In the realm of good citizenship he has been active in connection 
with the organizing of societies for the betterment of mankind He 
was the first to start “Men’s Owns” in Canada, which are the counter- 
part of the “Pleasant Sunday Afternoons” so popular in England, and 
as the president of the Calvary Church “Men’s Own” finds exercise 
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for his talents as a public speaker and organizer. During a recent trip 
to the Bahamas he was instrumental, with another visitor, in interest- 
ing the people of those islands in the question of confederating with 
Canada as a province of the growing Dominion, and at a largely- 
attended meeting at Nassau a movement, which was subsequently 
approved by the legislature, was started tending to the union of the 
islands with the Dominion. 





—An assessment company to be known as the La Salle Life is in process of 
organization at South Bend, Ind. 

—The Knights and Ladies of Security recently closed a sixty-days’ campaign 
for members in Topeka. Over fifteen hundred members were added to the roll 
of the order. 

—The quarterly statement of the Columbia Life Insurance Company of Fre- 
mont, Neb., shows increases: In income, 33 per cent; in assets, 40 per cent; in 
surplus, 34 per cent, and in new business written, 69 per cent. 

—The recently adjourned Kansas Legislature passed House bill No. 566 pro- 
viding that the premiums or assessments on policies of life insurance issued by 
fraternal beneficiary societies and assessment companies may be paid by any 
person, lodge or organization, with the knowledge and consent of the insured 
and beneficiary, and such payments, with three per cent interest, may be re- 
covered by the payor. 
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Central Casualty Company of Indianapolis Progressing. 

The Central Casualty Company, recently organized in Indianapolis, 
Ind., with $100,000 capital and $50,000 surplus, has deposited $50,500 with 
the Auditor of State and is almost ready to begin business. The officers 
are: Thomas Bauer, president; Joseph E. Bell, vice-president and gen- 
eral counsel; J. C. Kolsem, secretary; Alonzo P. Hendrickson, treasurer; 
Walter O. Bragg, general manager, and John R. Ward, superintendent 
of agents. 





Receiver Named for Enterprise Casualty of Philadelphia. 


PHILADELPHIA, April 24.—Acting upon the conclusions in the report 
of the special master in the suit of I. Coleman, Du Pont, and others, 
against the Enterprise Casualty, that no precedence can be allowed the 
claims of subscribers to the stock of the company, Judge Holland, in 
the United States Circuit Court, on Saturday, named Henry M. Tracey 
receiver of the defunct concern. The complainants were subscribers to 
from 100 to 500 shares of the original issue of stock of the company, 
and subsequent to their taking possession of the stock they filed pro- 
ceedings asking for the appointment of a receiver on the ground that 
the financial status of the concern had been misrepresented to them. 
Following the commencement of the proceedings the board of directors 
appointed a committee to investigate the financial condition of the com- 
pany, and this committee finally sent out checks to all stockholders, 
returning twenty-five per cent of the amounts subscribed. Richard C. 
Binder and others, who purchased stock of a second issue, questioned 
the legality of the committee’s action, contending that as they had not 
been informed that they had not bought shares in the original issue they 
were entitled to the full amount of the money paid for their stock. 
The case was finally referred to a special master, Henry M. Tracey, 
who has now been named receiver, to determine whether the last-named 
complainants had preferential claims, and he held that all stockholders 
should share equally in the distribution of the assets. 





Kansas Workmen’s Compensation. 


TOPEKA, April 22.—The last Kansas Legislature passed a compensa- 
tion act, and various groups of industries are considering the organiza- 
tion of mutual insurance companies to meet liabilities from deaths and 
injuries under the new law. 

The Kansas law is not mandatory, as was the New York law, which 
the courts of that State declared unconstitutional. It is understood that 
several groups of industries are planning to elect the compensation act 
and organize mutually under it to meet such losses as will occur. Super- 
intendent of Insurance Lewis, however, has expressed doubt as to 
whether such mutual companies can be formed under the present Kansas 
law, but has not yet issued a definite ruling. 





Income Insurance Company of Massachusetts. 


BOSTON, April 24.—The Massachusetts Insurance Department has 
passed favorably upon the application of the Income Insurance Company 
of Massachusetts. The company is to have a capital of $500,000. Fred- 
eric S. Elliot is president and treasurer of the company and Edwin J. 
Sheffield secretary. The other directors are Benjamin A. Lockhart, E. 
Forrest George, Harry I. Cummings, ‘Irving L. Rich and Charles F. 
Abbott. Three other names appear among the incorporators, namely, 
John B. Dorr, Charles J. Beatey and Charles F. Hale. 

The company has the right to do fidelity and surety, accident and 
health and liability insurance and plate glass insurance. 
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Casualty Notes. 


—The Employers Mutual Casualty Company of Des Moines, Ia., has filed 
articles of incorporation. 


—A bill has been passed in Kansas permitting burial insurance companies to 
write also personal accident, sick benefit and health insurance. 


—Conrad Schweitzer has resigned as superintendent of the plate glass and 
burglary departments of the Prudential Casualty of Indianapolis. 

—Sir Thomas Hewitt, who retires from the chairmanship of the directorate of 
the Ocean Accident, will be succeeded by E. Roger Owen, general manager of 
the Commercial Union. 


—The North American Accident has been licensed in North Carolina, with 
Gwyn, Colvard & Co. of North Wilkesboro as general agents. Application has 
also been made in Kentucky. 


—Megary & Cluxton have been appointed Chicago agents for the Massa- 
chusetts Accident, while Charles W. Lesan gets the company at Toulon, IIl., and 
Clyde I. Buchanan, at Newton, III. 


—The Fidelity Securities Company, which is organizing the Guarantee Bonding 
and Casualty Company of Los Angeles, is said to be negotiating the purchase 
and absorption of two other companies. 

—Starkweather & Shepley have been appointed general agents in Chicago for 
automobile bail bonds issued by the Automobile Owners Association of New 
York, backed by the National Surety. 

—Ed. L. Culver, formerly with the Royal Indemnity of Omaha, has been ap- 
pointed general agent for the Western Casualty and Guaranty of Dallas for 
Kansas, Nebraska and Western Missouri. 

—The United Business Mens Accident Association has been organized at 
Minneapolis, Minn., to insure business and professional men against accidental 
death, injury or disability on the mutual plan. 

—Fred B. Lloyd has resigned as president of the Pacific Surety Company 
because of attacks made upon him by stockholders, but the board of directors 
unanimously refused to accept his resignation. 

—The Time Insurance Company of Milwaukee, Wis., during the last twelve 
months increased its premium income fifty per cent, and at its first annual 
meeting, held recently, declared a dividend of ten per cent. 

—The London and Lancashire Guaranty and Accident of Canada, owned by the 
London and Lancashire Fire of England, has filed application for admissions to 
the Western States, where it will be managed by Charles E. Dox, Western man- 
ager of the parent company. 

—The Iowa special agents for the Fidelity and Casualty held a banquet at the 
Cargill Hotel, Des Moines, last week. W. F. Sowers of Des Moines was toast- 
master, and those who spoke were D. J. McCarthy, John Little and H. B. Pray. 
Mr. McCarthy announced that he has ben transferred to Missouri, and will 
remove from Des Moines to St. Louis. 

—It is understood that Creighton, the American adventurer who has been a 
prominent member of the insurrection in Mexico and who was recently reported 
killed, was no other than Wheelock, the absconding auditor of the Massachusetts 
Bonding and Insurance Company. The identity of Creighton was discovered 
by a Boston newspaper. 

—The Kansas Legislature recently passed House bill No. 341 providing for 
the organization of mutual associations in Kansas for the purpose of transacting 
the business of indemnifying the owners of automobiles or other machines or 
devices used for locomotion, against loss or damage resulting from the owner- 
ship, operation or maintenance of such machines or devices. 

—The city of Baltimore last week appealed from the assessment of a number 
of companies decided upon by Tax Commissioner Schley. At a hearing before 
Judge Leser of the Appeal Tax Court Thomas A. Whelan, vice-president of the 
Fidelity and Deposit Company, enlivened the proceedings by sundry remarks 
which bordered on threats to remove his company to Delaware. 


—I. K. Cruett, assistant superintendent of the liability department of the 
Fidelity and Deposit Company of Maryland, has returned to the home office 
after a three weeks’ trip through the Middle West. The object of Mr. Cruett’s 
trip was to educate the Fidelity and Deposit Company of Maryland’s new con- 
nections in the casualty department as to rates and underwriting. Mr. Cruett 
was formerly with the Fidelity and Casualty of New York. 

—The New York Assembly has passed the bill of Assemblyman W. R. Herrick, 
amending section 170 of the insurance law in relation to the powers of title 
guaranty corporations, and the bill of Assemblyman Hoey amending section 70 
of the insurance law in relation to the power of casualty corporations to insure 
against the loss or damage by water to goods or premises arising from the 
breakage or leakage of sprinklers, pumps or other apparatus erected for ex- 
tinguishing fires. 

—In the changes occuring recently by reason of the resignation of Alexander 
Murdock as superintendent of the contract department of the Fidelity and 
Deposit Company of Maryland emphasis is given to the policy of that company 
in advancing its young and responsible officials. Frank A. Bach, formerly super- 
intendent of the public official department, has been elected to succeed to the 
superintendecy of the contract department, and J. Daugherty Mahon has been 
promoted to the position formerly held by Mr. Bach. 

—The Atlantic Horse Insurance Company of Providence, R. I., has recently 
been authorized in the States of Colorado and Mississippi. Houston & Tucker 
of Denver are the State agents for Colorado. J. H. Frasier of Jackson, Miss., 
is general agent for the company in that State. The Atlantic is extending its 
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operations, and at the present time is authorized in nine States as follows: 
Rhode Island, Connecticut, Maryland, Delaware, Mississippi, Georgia, Colorado, 
Illinois and Pennsylvania. 

—The Supreme Court of Pennsylvania has handed down a decision affirming 
the judgment of the Common Pleas Court of Philadelphia in the case of the 
London Guarantee and Accident against Wm. P. Oglesby, a plumber, to re- 
ceiver premiums for a large excess of pay roll over that stated in his policy con- 
tract. It is said that this is the first decision in any State sustaining the right 
of a liability company to recover excess premiums, and representatives of such 
companies here express their gratification over the outcome. 





Surety Notes. 


—Secretary of the Treasury MacVeagh has notified bond-approving officers of 
the United States of the arrangements for reinsurance of risks in the Peoples 
Surety in other solvent companies certified by him. 


—A surety underwriters association was recently organized at Kansas City, 
Mo. James Van Buren, vice-president of the Globe Surety, is president, and 
George O. Bacon, assistant secretary of the Kansas City Casualty, is secretary. 

—The first surety company to come under the new Federal law requiring that 
surety and contract bonding companies which seek to do business with the 
Federal Government must be licensed by the Secretary of the Treasury after an 
examination is the Equitable Surety of St. Louis. An examination is now being 
made by Bank Examiner Charles W. Watson. 

—The Illinois Surety Company at its annual meeting re-elected the old officers, 
except that W. S. Beaupre was made treasurer in place of Evan A. Evans. The 
following new directors were elected: W. E. Hunter, general manager of the 
Elgin National Watch Company; F. B. Rhodes, general agent for the com- 
pany at Washington, D. C.; former Senator H. W. Evans of Aurora, and T. B. 
Steward, president of the First National Bank of Aurora. The Illinois Surety 
has recently entered North Dakota, and is preparing to enter Kansas, Arkansas 
and Montana. Two general agents will probably be appointed for each State. 


COMPANIES AND AGENTS 


The Mutual Life Insurance Company of New York. 














Several thousand policyholders and their beneficiaries participated 
last year in the distribution of the vast sum of more than fifty-six and 
one-half million dollars by the Mutual Life Insurance Company of 
New York. That amount—well over a million a week—was the 
largest sum yet distributed in a single year by any life insurance 
company in the world’s history, and exceeds the entire amount paid 
by all the life insurance companies of the country in 1883—less than 
forty years ago. The sum so disbursed represents the accumulations 
of many years on the part of many policyholders, but was only equal 
to one-tenth of the assets held by the company at the beginning of 
1910, thereby proving conclusively that life insurance distributes the 
funds which come into it with unfailing regularity. Examining into 
the particulars of this payment of $56,507,928 we find that $22,887,288 
was for death claims; $7,596,751 for matured endowments; $2,658,888 
to annuitants; $11,063,231 for surrender values, and $12,301,770 in 
dividends to policyholders. Of the total amount, therefore, $33,620,- 
640, or about sixty per cent, was disbursed to living policyholders 
under the contracts held by them, which is a sufficient answer to the 
old-time assertion (now, fortunately, seldom heard) that in life 
insurance one has to die to win. The dividends, surrender values, 
annuities and endowments paid last year by this company were un- 
questionably productive of as much satisfaction, in most cases, as the 
receipt of the company’s check for a death claim. 

In the matter of dividends to its policyholders the Mutual Life 
has achieved a high standing, and its payments on this account in 
recent years have surpassed all previous figures. In 1909 the company 
disbursed in this form over eleven million dollars, creating a new 
world’s record, which it raised still higher last year by paying out 
more than $12,300,000. While a large part of that amount was on 
account of distribution policies having reached the end of their 
respective accumulation periods, the holders of annual dividend 
policies found that the net cost to them was again materially reduced. 
They will find the same thing true during the current year, for a 
further increase has been made in the dividend scale, said increase 
being the largest made in any of the five years since 1906. In the fol- 
lowing table, covering a period of six years on policies issued between 
1898 and 1910, the increased dividend scale of 1906-1911 is clearly 
shown: 
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ANNUAL DIVIDENDS PER $1000. 
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By observation of the foregoing table the increase in dividends on 

policies from one to thirteen years old is seen to be very great. This 
fact is more strikingly brought out by considering policies which have 
reached their fifth anniversaries in each of the years 1906 to 1911, 
inclusive, as shown below: 
5 years old in 1906! 2.43) 3.15) 4. 40 6. 66) 18) 5. re 7.13) 4.86] 5.20) 5.90) 7.48 
5 vears old in 1907| 2.96) 3.84) 5.37) 8. .87| 4.76) 6.19) 8.68) 5.90) 6.32) 7.17) 9.11 
5 years old in i 3.48) 4.53 A | 3 10.26) 7.02) 7.50) 8.51/10.78 
5 years old in 1909) 3.92) 5.09 1 


5 years old in 1910) 4.36] 5.65 
5 years old in 1911} 5.11) 6.60 








9. 20|13. 92! 





In ak a elites issued at age twenty-five on the snilianirs life plan— 
then in its fifth year—received a dividend of $2.43 per $1000, making 
the net cost $18.91. In 1911 a similar five-year-old policy will receive 
a dividend of $5.11 per $1000, reducing the net cost to $16.23. The 
percentage of dividend to premium in the first instance is 11.4, and in 
the second 23.9, or more than double. Even if this record is not 
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exceeded in the future—though there is every reason to believe it will 
be—it will be accepted by all policyholders as a most excellent showing. 
A comparison of the aggregate dividend payments for five years 
past shows a tremendous increase, as indicated in the following 
summary of 
Diviwenps Pato to PoLicyHOLDERS 1906-1910. 
$2,785,919 
4,321,493 
8,311,256 
11,005,915 
12,301,770 
For the current year the sum of $13,530,333 has been apportioned 
for dividend payments, which is fifty per cent greater than the sum 
paid out in 1908, and four and four-fifths times as large as the 
payments of 1906. It is evident, therefore, that the policyholders of 
the Mutual Life are getting their full share of its surplus earnings. 
During the year 1910 the company was successful in increasing its 
production of new business to $120,000,000, and added to its outstand- 
ing insurance the goodly sum of $22,700,000, showing that a high grade 
of paying business is being written. The policy of economical man- 
agement was adhered to, and a remarkably low ratio of management 
expenses to premiums was again shown. Over $17,600,000 was laid 
by from the income, making the total benefits to policyholders for the 
year (including payments made to them) upwards of $74,000,000, or 
over twenty million dollars more than the sum collected in premiums 
during 1910. Since its organization in 1843 the Mutual Life has dis- 
tributed over nine hundred millions under its contracts, and has on 
hand at the present time some $573,000,000. Its record of sixty-eight 
years, expressed in figures, is as follows: 


1843-1910, INCLUSIVE. 


$442,068,304 

134,175,517 

211,449,313 

154,179.271 

941,872,405 

572,850,063 
1,514,731,468 
1,350,297,184 

164,434,284 

In sixty-eight years, therefore, the company has paid all expenses 
trom receipts other than premiums, and laid by in addition over one 
hundred and sixty-four millions of dollars. 

Policies in force in this company now number 654,683, representing 
$1,464,024,396 of insurance. That amount is protected by assets of 
$572,859,063, of which $99,043,618 represents surplus funds, apportioned 
and unapportioned. The amount definitely set aside for distribution 
in 1911 and subsequent years is $88,703,553, leaving $10,340,065 for all 
other contingencies—a fund which is ample when it is remembered 
that the company’s reserves are now calculated on the high standards 
of three and three and one-half per cent. 


BENEFITS TO POLICYHOLDERS 


Death claims paid to beneficiaries..................... 
Matured endowments and annuities 

Surrender values 

Dividends to policyholders 

Total payments to policyholders 

Assets accumulated 

Payments to policyholders plus present assets.......... 
Premiums received from policyholders 

Excess of payments and accumulations over premiums. . 








TOO LATE FOR CLASSIFICATION. 





Western Companies May Consolidate. 
It is reported that negotiations are in progress which may result in the amalga- 
mation of the St. Louis Fire of St. Louis, Mo.; the Century Fire of Des Moines, 
Ta., and the Central Union Fire of Kansas City, Mo. 





—From May 1, New York State agents of the Capital Fire of Concord, N. H., 
will report direct to the home office. 

—Henry W. Eaton of New York, United States manager of the Liverpool and 
London and Globe, Ltd., of Liverpool, sailed for Europe yesterday. He will 
attend the seventy-fifth annual meeting of the company. 

—The American Union Fire of Philadelphia has been licensed to write fire 
insurance in Georgia. The company has made a deposit of $10,000 in bonds. 
Hughs & Yates will represent the company in the State, with headquarters at 
Atlanta, Ga. 





“Liability | Stenographers and Clerks” (Male) 


If you are interested in advancement, write the undersigned 
regarding clerical position in Western New York, giving full 
information as to your experience and initial salary wanted. 
Address “Liability”, care of ‘‘The Spectator’’, P. O. Box 1117, 
New: York City, N. Y. 
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Zigencp Wants, — 


Bigencp Wants. 











MIDLAND CASUALTY COMPANY 


HOME OFFICE: 
FORT DEARBORN BUILDING, CHICAGO 


CAPITAL AND SURPLUS OVER $200,000.00 


‘Splendid openings in our Commercial and Industrial 
.Aceident and Health Departments. 


S F COMMERCIAL CLAIMS PAID MONTHLY 
pecial Features | 1NDUSTRIAL CLAIMS PAID WEEKLY 


GOCD COMMISSIONS. SQUARE DEALING, 





Stock Salesmen Take Notice 
WANTED. 


A number of first-class salesmen with good 
record to sell stock at par value. No pro- 
motion stock. The cleanest investment on 
the market. Liberal commission. 


THE FIDELITY SECURITIES COMPANY 


ORGANIZING 


The Guarantee Bonding & Casualty Company 


OF LOS ANGELES 


801 41. W. HELLMAN BUILDING LOS ANGELES, CALIF. 





International 


Live Stock Insurance Company 
Meridian Life Building 


INDIANAPOLIS, IND. 
Proposed Capital and Surplus, - - - $750,000.00 


Exceptional Opportunities for competent Stock 
Salesmen to whom we furnish direct leads. 





CAPITAL AND SURPLUS - $300,000.00 


EWAN TE D ie 
Hustlers desiring top notch Contracts in growing progressive Company 
Popular up to date Health, Accident and Death Policies 
Over 30,000 risks in force in thirty States 
Liberal Compensation Guaranteed 
FEDERAL CASUALTY CO., 

















DETROIT, MICH 








Come to CHICAGO and work for 


THE MUTUAL LIFE 
BIG Field ge Py nator dy BIG Contract 
For Particulars Write 

DARBY A. DAY, Manager : 








The Temple, Chicago 














WANTED 
Stock Salesmen and Insurance Men 


to organize additional states for a going old line Life Insurance 
Company. 4A limited amount of an increased issue of the 
capital stock will be sold in each state. 
$200,000 DEPOSITED WITH HOME STATE 

We have the best selling proposition now on the market and 
are prepared to make very liberal terms to men qualified to take 
charge of territory and supervise and finance agents. 

Address in strict confidence, stating age, experience and references. 


INSURANCE, Post Office Box 1192 
New York, N. Y. 





























INSURANCE, COMPANIES 








Is your capital impaired or 
depleted, if so, communicate 
with “ BANKER” 


care of “ The Spectator” 
P. O. Box 1117 


New York City, N. Y. 





WANTED! A MANAGER 


For the whole or part of the STATE OF NORTH 
CAROLINA, by a Company writing all the ap- 
proved forms of policies, both participating and 
non-participating. ONLY MEN OF EXPERI- 
ENCE will be considered. 


ADDRESS 


A. S, CALDWELL, Third Vice-President 
The Volunteer State Life Insurance Company 


Home Office, Chattanooga, Tenn. 





THE INDIANA & OHIO 
LIVE STOCK INSURANCE COMPANY 
Crawfordsville, Ind. 
THE PIONEER COMPANY ORGANIZED IN 1886 
Paid-up Capital, $200,000.00 
Assets almost a Half Million Dollars 


Producing agents wanted in all unoccupied territory where company 
is writing business. Our system of advertising is helpful to the agent. 


WRITE HOME OFFICE. 


INDIANA AND OHIO LIVE STOCK INS. CO., Crawfordsville, lad. 
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Eigency Wants. 


Prominent Agents and Brokers. 











The Protective Life Assurance Society 
BUFFALO, N. Y. 


desires good live District Managers, Local Agents and 
Solicitors for New York and Pennsylvania. 

To good producers will be given a good renewal 
commission contract with liberal advances on business 
secured. For Agency terms and territory, address 


C. H. CLEMENS, Secretary, 
Mutual Life Building BUFFALO, N, Y. 





An interesting propgsition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 


AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 
THEIS BROS. 


25-27-29 West Market Street, Wilkes-Barre, Pa. 
GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Countie. 


German Fire Insurance Company, Pittsburg; German-American Insurance Company, 
Pittsburg; Keystone Underwriters, Pittsburg. 


AGENTS WANTED in all protected Towns and Cities. 


Company Representation Wanted. 

















$100 BONUS will be paid by a thoroughly competent 
physician to anyone securing him permanent appointment 
with Life Insurance Company in Southern City. Income 


more than $100 per month. For particulars, address 
“* Physician,” Box 237, San Antonio, Texas. 








dnsurance Lawyers. 








N RUFUS GILL & SONS 
215 St. Paul Street, Baltimore, Md. 


Insurance and Corporation Law 





IRELAND 
GEORGE McILDOWIE & SONS, Attorneys-at-Law, Belfast, Ireland. 


Refer to Equitable Life, Mutual Life, New York Life, Metropolitan, tna Life, John Hancock, 
Mutual, Illinois, Life Boston Mutual, and American Consul at Belfast. Cables: Macildowie Belfast 








Onsurance Stocks. 





PERCY B. DUTTON 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


IRWIN @& GRIFFIN 


NEW ORLEANS, LA. 


General Agents Louisiana and Mississippi 
20 Years’ Experience 
Excellent Facilities For Handling Companies 








BUXTON INSURING AGENCY 
63 WILLIAM STREET 2 NEW YORK 
Special facilities for handling excess lines for local agentsin any part ot 
the country. 


Long distance ‘phone John 147 7 . 
HERBERT BUXTON, representing in eastern and southern territory surplus line 
eompanies comprising agency of E. T. Marshall & Co.. of Chicago. 





WANTED —A good fire insurance company, also a good 
casualty company for Liability, Accident, Plate Glass, Eleva- 
tor and Automobile lines, for the State of New Jersey. 
Address, SCHEUER & ABELES, Scheuer Building, 736-8 
Broad Street, Newark, N. J. 





Suburban Lines Fire Insurance are solicited for these Companies 
American of N. J.; Aachen & Munich, Boston; Commercial Union; 
Equitable F. & M.; Firemen’s of N. J.5 Fidelity Underwriters, Hanover; 

N. Y. Underwriters Agency, New Brunswick. 
Business for Mount Vernon and Westchester County written. 
Brokers’ lines solicited and protected. 


THE OLIVER HUBBARD CO. 


Phoue 1910 13 South Third Ave., Argus Bidg., Mount Vernon, N. Y. 





SURPLUS LINES 


— AND — 
SPECIAL HAZARDS 


We will write the lines you cannot 
handle locally. 


D.C. SCHUPP @ CO. 


Representing first-class American Fire Companies. 
Li 


iberal Commissions. 
NOW AT PEORIA, ILL. 





ETTIBONE & KROUSE, GENERAL AGENTS 
825 WALNUT STREET, PHILADELPHIA 


Queen City Fire Insurance Co. William Penn Fire Insurance Co. 
Hawkeye Insurance Co. International Fire Insurance Co. 





RECTOR 2817 


E. S, BAILEY 


DEALER IN 


INSURANCE STOCKS 
A SPECIALTY 


66 BROADWAY NEW YORK, N. Y. 








W. C. Bennett ESTABLISHED 1869 J. Burns Allen 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. 
Special Attention Given to Surplus Lines 


Actuarial. 














AVID PARKS FACKLER, 
Ex-President Actuarial Society 
EDWARD B. FACKLER, LL. B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 





